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At  a  meeting  in  Ottawa  on  November  6,  1973  the  U.S.— Canada 
Trade  Statistics  Committe  reviewed  the  reconciled  trade  statistics 
for  1971  and  1972  and  discussed  its  future  work  programme.  In 
the  preceding  10  months  the  Committee  met  the  objectives  set  out 
in  its  report  of  January  4,  1973,  which  also  described  in  detail  the 
framework  and  methods  used  to  reconcile  the  statistics.  The  table 
below  summarizes  the  results  of  the  programme. 


Table  1.  Reconciliation  of  the  Measures  of  the  Trade  Balance 
Between  the  United  States  and  Canada  in  1970,  1971,  and  1972 


(Millions  of  U.S.  dollars) 


Direction  of  flow 

Figures  published  by 

Reconciled 
figures 

Year 

Canada 

United 
States 

1970 

Northward 

Southward 

9,486 
10,522 

9,084 
11,092 

9,148 
10,572 

Canadian  surplus . 

1,036 

2,008 

1,424 

1971 

Northward 

Southward 

10,841 
11,913 

10,365 
12,691 

10,567 
12,017 

Canadian  surplus . 

1,072 

2,326 

1,450 

1972 

Northward 

Southward 

13,042 
14,056 

12,415 
14,907 

12,637 
14,185 

Canadian  surplus . 

1,014 

2,492 

1,548 

A  detailed  breakdown  and  explanation  of  the  adjustments 
required  to  reconcile  the  figures  is  provided  in  table  2. 
Undercounting  of  exports  by  each  country  did  not  change 
significantly  as  a  proportion  of  the  two  trade  flows.  The  excess  of 
Customs  over  transaction  valuation  followed  very  closely  the 
changes  in  trade  in  the  commodities  affected.  Changes  in  other 
adjustments  similarly  reflected  fluctuations  in  particular  com- 
modity trade  flows.  For  example,  the  adjustment  for  "Trade 
definition"  to  Canadian  import  data  followed  changes  in  auto- 
motive tooling  charges  and  the  comparable  adjustment  to  U.S. 
export  data  largely  reflected  U.S.  shipments  of  grain  to  overseas 
countries  via  Canadian  warehousing  facilities. 

The  Co-chairmen  were  pleased  to  note  that  the  detailed  analysis 
of  1970  statistics  had  made  it  possible  to  reconcile  the  1971  and 
1972  data  in  less  than  a  year.  Encouraged  by  these  results,  the 
Committee  looked  forward  to  the  refinement  of  estimation 
techniques  to  make  possible  the  production  of  reconciled  data  for 
semiannual  or  even  quarterly  periods  shortly  after  published  data 
become  available.  In  order  to  provide  a  firm  foundation  for  such 
estimates  the  Committee  instructed  its  task  forces  to  carry  out  a 
comprehensive  and  detailed  reconciliation  of  1973  statistics, 
similar  in  scope  and  method  to  the  original  study  of  1970 
statistics.  This  would  provide  the  required  information  about  the 
ways  in  which  sources  of  discrepancy  change  over  time  and  would 
also  permit  examining  the  behaviour  of  discrepancies  in  shorter 
time  periods.  The  Committee  took  note  of  the  U.S.  decision  to 
exclude  from  its  trade  statistics  for  Canada,  beginning  with  data 
for  January  1973,  shipments  of  both  grains  and  natural  gas  for 
subsequent  transshipment  and  instructed  its  task  forces  to  take 
advantage  of  any  further  opportunities  for  harmonizing  the 
conceptual  framework  employed  by  the  two  countries. 


The  potential  value  of  exchanging  import  statistics  in  tape  form, 
as  a  means  of  reducing  the  reporting  burden  on  exporters  in  both 
countries,  was  also  discussed.  The  Committee  decided  to  create  a 


joint  working  party  to  study  the  operational  implications  and 
conversion  costs  for  the  two  statistical  agencies  of  implementing 
the  proposal. 


Sidney  L.  Jones,  Sylvia  Ostry, 

Assistant  Secretary  Chief  Statistician 

for  Economic  Affairs,  of  Canada 

United  States  Department 

of  Commerce 


Ottawa, 
November  6,  1973. 
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NOTES: 

Trade  definitions:  This    is    the    net    balance   of  adjustments 

required  because  of  inconsistencies  in  the 
definitions  of  merchandise  trade  trans- 
actions used  by  the  two  counties.  The 
major  adjustments  are: 

(a)  Deduction  of  natural  gas  shipped  from 
Western  to  Eastern  Canada  in  transit 
through  the  United  States.  The  difference 
between  the  northbound  and  southbound 
adjustments  represents  pipeline  transporta- 
tion charges. 

(b)  Deduction  of  grains  shipped  to  Canadian 
storage  warehouses  pending  transshipment 
to  overseas  countries. 

(c)  Includes  deduction  of  tooling  charges  from 
Canadian  import  and  export  figures  for 
motor  vehicles  and  parts. 


Transportation  This  adjustment  removes  charges  for  trans- 

charges:  portation  included  in  the  published  figures. 

Other  adjust-         (a)     This  adjustment  adds  published  Canadian 
ments:  figures  for  trade  with  Puerto  Rico. 

(b)  These  are  the  net  balances  of  a  variety  of 
adjustments,  including,  in  the  case  of  the 
United  States,  the  addition  to  imports  of 
goods  of  third  country  origin  re-exported 
from  Canada  to  the  United  States  (U.S. 
import  figures  generally  credit  the  country 
of  origin),  and,  in  the  case  of  Canada  the 
addition  of  imports  credited  to  a  Central  or 
South  American  country  or  origin  but 
consigned  to  Canada  from  the  United 
States. 


Tables  3  and  4  contain  for  each  of  the  56  Divisions  and  four 
supplementary  Groups  of  the  Standard  International  Trade  Classi- 
fication (Revised),  both  the  published  and  reconciled  1970,  1971, 
and  1972  figures  for  the  northward  and  southward  trade  flows 
between  Canada  and  the  United  States.  Details  of  the  adjustments 
required  to  reconcile  the  1970  figures  by  Division  were  given  in 
the  Committee's  Report  of  January  4,  1973.  Similar  details  on 
adjustments  are  not  available  for  the  1971  and  1972  data  because 
of  the  different  methodology  used  in  reconciling  the  data  for  these 
two  years. 

Published  figures  for  1970  are  those  reported  by  the  two 
countries  in  the  December  1970  issues  of  their  respective  monthly 
export  and  import  statistics  reports,  except  that  Canadian  import 
data  reflect  a  few  revisions  subsequent  to  publication.  Published 
figures  for  1971  and  1972  include  revisions  made  through  June 
1973  in  the  case  of  the  United  States  and  through  December  1972 
in  the  case  of  Canada.  Revisions  made  to  published  figures  after 
these  dates  are  recorded  as  "Errors"  in  table  2  of  the  Committee's 
Report. 


Canadian  published  figures  are  converted  to  U.S.  currency  at 
monthly  rates  of  exchange,  except  for  the  1970  Canadian 
"Published  totals"  in  tables  1  and  2  of  the  Committee's  report 
which  were  converted  at  the  annual  average  exchange  rate  for  ease 
of  calculation.  Accordingly,  because  of  exchange  rate  variations 
during  1970  and  the  revisions  mentioned  in  the  preceding 
paragraph,  the  sum  of  the  published  Canadian  import  figures  by 
SITC  Division  for  1970  differs  from  the  "Published  totals"  in 
table  2  by  about  one-half  of  1  percent. 


Canadian  data  are  not  published  in  terms  of  the  SITC  and 
accordingly  had  to  be  converted  from  the  national  trade  classifica- 
tions to  SITC  by  means  of  a  concordance  produced  within 
Statistics  Canada  for  working  purposes.  To  the  extent  that 
assignments  of  commodities  to  SITC  Divisions  had  to  be  altered  to 
facilitate  reconciliation,  the  commodity  coverage  of  the  final 
figures  for  any  SITC  Division  may  differ  from  that  employed  by 
either  country  in  official  publications. 


The  figures  shown  for  the  56  Divisions  and  three  of  the  four 
supplementary  Groups  in  tables  3  and  4  represent  only  shipments 
valued  individually  at  $U.S.  251  or  more,  following  the  practice  of 
U.S.  trade  publications.  However,  Canadian  published  figures 
included  shipments  of  all  values  in  the  commodity  totals  (with 
minor  exceptions).  Accordingly,  it  was  necessary  to  extract 
low  value  transaction  records  from  the  Canadian  commodity  data 
to  arrive  at  "published"  figures  by  SITC  Divisions  which  exclude 
them.  Group  93 1  shows  separate  totals  for  shipments  valued  under 
$U.S.  251  for  all  commodities. 
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